AMENDED IN SENATE APRIL 21, 2003

SENATE BILL No. 396

Introduced by Senator Florez

February 20, 2003

An act to amend Section—2893-ef-thePublic Ulitle33 of the
InsuranceCode, relating te-telecommunicatioascurities fraud

LEGISLATIVE COUNSELS DIGEST
SB 396, as amended, Florez—-¥elecemmunications:—caller
identification Securities fraud: insurer’s liability
Existing law provides that an insurer is not liable for a loss caused
by the wilful act of the insured.
This bill would provide that an insurer is liable for a loss caused by
the intentional commission of securities fraud by the insured.

Existinglaw-authorizes-the-Publie Btiliies- Commission-te-supervise
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Vote: majority. Approprlatlon no. Fiscal committee:—ye®.
State-mandated local program—yes

The people of the State of California do enact as follows:

SECHON-1—Seetion2893-of-the Puble Utiittes Coede is

SECTION 1. Section 533 of the Insurance Code is amended
to read:

533. -An(a) Except as provided in subdivision (b),ingurer
is not liable for a loss caused by the wilful act of the insured; but
he is not exonerated by the negligence of the insured, or of the
insured’s agents or others.

(b) Notwithstanding subdivision (a), an insurer is liable for a
loss caused by an intentional violation of Section 25500 of the
10 Corporations Code by the insured.
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